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UNCLAS EC BRUSSELS 7441 

E.O. 11652: N/A 
TAGS: ECON, EEC 

SUBJ: EC GENERALIZED PREFERENCES IN 1974 

1. SUMMARY. THE EC COUNCIL HAS APPROVED REGULATIONS GOVERNING 
THE OPERATION OF THE COMMUNITY'S GENERALIZED PREEERENCE SYSTEM 
DURING 1974. CHANGES IN THE SYSTEM INCLUDING THE PARTICIPATION 
OF THE NEW MEMBER STATES EOR THE FIRST TIME, AND A SHIFT IN THE 
BASE YEAR EROM 1968 TO 1971 FOR THE CALCULATION OF MOST 
CEILINGS AND TARIFF QUOTAS, WILL RESULT IN THE 
EXPANSION BY ABOUT 40 PERCENT OF POTENTIAL IMPORT 
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OPPORTUNITIES EOR BENEFICIARY LDCS. END SUMMARY. 
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2. AT THE DECEMBER 17-18 EC COUNCIL MEETING THE 
EOREIGN MINISTERS APPROVED REGULATIONS GOVERNING 

THE COMMUNITY'S GENERALIZED PREEERENCE SYSTEM EOR LDCS DURING 
1974. (THE REGULATIONS WILL BE EORWARDED TO THE DEPARTMENT 
WHEN THEY ARE PUBLISHED.) 

3. CHANGES IN THE EC SYSTEM EOR 1974 INCLUDE THE 
EOLLOWING: 

A) PARTICIPATION OP THE THREE NEW MEMBER STATES 
IN THE EC SYSTEM EOR THE FIRST TIME. (DURING 1973 

THE UK, DENMARK, AND IRELAND HAVE CONTINUED TO OPERATE UNDER 
THEIR OWN NATIONAL GSP REGULATIONS.) 

B) A SHIPT IN THE BASE YEAR FOR CALCULATIONS OF MOST 
CEILINGS AND TARIPP QUOTAS FROM 1968 TO 1971. 

THE EXCEPTION IS IN THE TEXTILE FIELD WHERE PREPERENCES WILL 
CONTINUE TO BE BASED ON 1968 IMPORT FIGURES. 

C) AN INCREASE IN COVERAGE (UNDER REDUCED DUTY RATES) EOR 
CERTAIN PROCESSED AGRICULTURAL PRODUCTS. 

D) A MODESTREDUCTION IN THE NUMBER OP PRODUCTS SUBJECT TO 
TARIPP QUOTAS AND STRICT SURVEILLANCE. 

E) THE INCLUSION OP ROMANIA AS A BENEPICIARY BUT UNDER 
CAREPULLY CIRCUMSCRIBED CONDITIONS WITH SEVERAL KEY 
INDUSTRIAL SECTORS EXCLUDED PROM PREPERENTIAL ACCESS. 

P) CONCESSIONS NEGOTIATED SEPARATELY WITH INDIA 
(JUTE AND COIR PRODUCTS) AND WITH BRAZIL (SOLUBLE COPPEE AND 
COCOA BUTTER) HAVE BEEN INCLUDED IN THE SCHEME AS HAVE 
CONCESSIONS ON CRUSHED PINEAPPLE MADE IN THE CONTEXT OP THE EC'S 
ARTICLE 24:6 OFPER. 

4. ACCORDING TO THE EC COMMISSION, THESE CHANGES SHOULD 
INCREASE THE OPPORTUNITIES EOR PEPERENTIAL ACCESS TO THE COMMUNITY 
EOR BENEPICIARY COUNTRIES TO APPROXIMATELY TWO BILLION UNITS 

OP ACCOUNT EOR INDUSTRIAL GOODS OTHER THAN TEXTILES; 500 MIL- 
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LION UA EOR TEXTILE PRODUCTS AND ROUGHLY 218 MILLION UA AS THE 
RESULT OP REDUCED DUTIES ON PROCESSED AGRICULTURAL PRODUCTS. 

(ONE UA EQUALS DOLS 1.20.) 

5. THE COMMISSION TRIED, BUT AGAIN FAILED TO OBTAIN COUNCIL 
APPROVAL EOR THE ESTABLISHMENT OP A COMMUNITY RESERVE WITHIN 
INDIVIDUAL TARIPF QUOTAS AS A MEANS OF ACHIEVING GREATER UTILI- 
ZATION OP THESE QUOTAS. COMMISSION CALCULATIONS INDICATE THAT ON 
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AVERAGE ONLY 39 PERCENT OE THE TARIEE QUOTAS ESTABLISHED ON 
INDUSTRIAL PRODUCTS IN 1972 WERE UTILIZED. THE CORRESPONDING 
EIGURE ON TEXTILE PRODUCTS WAS 45 PERCENT AND ON ECSC PRODUCTS, 
70 PERCENT. DESPITE MEMBER STATE REJECTION THIS YEAR, THE 
COMMISSION BELIEVES THAT IT HAS AGREEMENT IN PRINCIPLE TO 
ADOPT A COMMUNITY RESERVE SYSTEM IN 1975. THE COMMISSION ALSO 
EXPECTS TO COME BACK NEXT YEAR WITH PROPOSALS NOT UNLIKE THE 
U.S. COMPETITIVE NEED CONCEPT THAT WOULD EXCLUDE EROM 
PREEERENTIAL TREATMENT EXPORTS OF CERTAIN PRODUCTS FROM 
PARTICULAR LDCS BASED ON EC JUDGMENT AS TO THEIR 
COMPETITIVENESS. 

GREENWALD 
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